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Report of Independent Ceitified Public Accountants

Board of Directors
Arthritis Foundation, Inc.
National Office

We have audited the accompanying statement of financial position of the Arthritis Foundation,
Inc., National Office (the ‘National Office”) (a nonprofit organization) as of December 31,
2005, and the related statements of activities, functional expenses, and cash flows for the year
then ended. These financial statements are the responsibility of the National Office’s
management. Qur responsibility is to express an opinion on these financial statements based on
our audit. The prior year summarized comparative information has been derived from the
National Office’s 2004 financial statements, which were audited by other auditors whose report
dated April 11, 2005, expressed an unqualified opinion on those statements.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes consideration of internal control over financial reporting as a basis for
designing audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the National Office’s internal control over
financial reporting. Accordingly, we express no such opinion. An audit also includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements,
assessing the accounting principles used and significant estimates made by management, as well
as evaluating the overal! financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of the Arthritis Foundation, Inc., National Office as of December 31,
2005, and the changes in its net assets and its cash flows for the year then ended in conformity
with accounting principles generally accepted in the United States of America.

DR \Y\n_‘twﬂb Dowta

Atlanta, Georgia
April 10,2006
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ARTHRITIS FOUNDATION, INC.
NATIONAL OFFICE

Staternant of Flnanclal Positlon

December 31, 2005 with Summarized Financlal Information for December 31, 2004

Assels

Cash and cash equivalents
Invesiments
Dus from chapters (net of allowanca
for doubtful accounts of $345,459)
Accounts recaivable {net of
allowanca for doubtful accounls of
$43,378)
Contributions receivable (net of
allowance for doubtful accounts and
net present valua of $594,510)
Prepaid expenses and other assets
Inventory
Beneficial interasts in perpelual trusts
Property and equipment, nal

Total assels

Liabilities and Net Assels

Research awards and grants payable
Accounts payable
Due to chapters
Accrued expenses and other [iabililies
Liabilities under split interest agreements
Debt obligations

Totat liabilities
Net assets

Total liabilities and nel assels

The accompanying noles are an integral part of these statements.

Temporarily Permanently Tolals

Unrastri¢led Raslricled Restricted 2005 2004
$ 6,298,544 $ 481,793 § 2,398 $ 6782735 §% 5,238,706
5,961,050 20,201,147 1,727,771 27,889,968 25,748,887
10,787,962 538,158 - 11,326,120 12,420,960
1,966,965 10,223 - 1,977,188 1,697 422
1,497,832 3,609,810 - 5,107,642 5,850,578
1,679,114 - - 1,679,114 1,309,725
469,994 - - 469,994 625,445
- - 8,192,698 8,192,698 8,124,612
6,394,735 - - 6,394,735 6,360,308
$ 35,056,196 $ 24,841,131 $ 9.922,867 $ 69,820,194 § 67,376,643
$ 10,344,289 $ - $ - $ 10,344,289 $ 15,497,387
1,859,007 - - 1,859,007 1,344,165
3,915,257 183,857 - 4,099,154 3,397,365
2 597 595 - - 2,597,595 1,902,451
- 10,505,583 - 10,505,583 10,340,179
4,532,578 - - 4,632,578 4,814,606
23,248,726 10,689,480 - 33,938,206 37,296,153
11,807 470 14,151,651 9,922 867 35,881,988 30,080,490
$ 35,056,196 $ 24,841,131 % 9,922 867 $ 69,820,194 § 67.376.643




Revenues, Gaing and Publlc Suppert

Direct rasponse markeling conlributions
Compaorate contributions
Personal annual glits
Foundations
Clubs and erganlzations
Other gifts
Tolal contributions
Bequestsiplanned glving
Tolal direct public support

Conlribulion Share
Bequest Share
Total indirect public support
Voluntary research contributlons
Confributed goods and services
Tolal public supporl

Govemnment grants

Investment and royalty income

Unrealized gains (losses) on Investmenls

Realized galns {losses) on investments

Sales and service fees

Advertising

Year round and membership cosl recovery

Rental Income

Miscellaneous

Change In valuation of split interest agreemenis
Total olher revenue

Net assets released from restriclions
Tolal revenues, gains and public support

Expenses

Research
Public healih education
Professional educallon & tralning
Palieni & community services
Fundralsing
Management & general

Tolal expenses

Change In nel assets

Nel assels, beginning of year

ARTHRITIS FOUNDATION, INC.

NATIONAL OFFICE
Statemenl of Aclivitfes
Year Ended Dacember 31, 2005 with Summarzed Financlal Information for the Year Ended Decambaer 31, 2004
Temporarily Pemanantly Tolals
Unrastricted raslricted restricted 2005 2004
$ 14,636,382 3 - $ - $ 14,836,282 $ 14,161,824
2,295,757 1,127,092 - 3,422,849 4,874,443
78,327 104,289 - 182,616 3,611
250 90,000 - 90,250 105,250
- - - 16,060
60,189 100 - 60,289 -
17,270,905 1,321,481 - 18,592,386 19,161,188
19,076 1,484,847 620,000 2,123,923 361,370
17,289,981 2,806,328 620.000 20,716,309 19.522,558
13,385,717 50,542 - 13,436,259 12,623,603
13,440,340 556,534 - 13,996,874 12,209,405
26,826,057 607,076 - 27,433,133 24,833,008
- 3,227,657 - 3,227 657 4,080,691
2,743,442 - - 2743442 2,955,693
46,859,480 6.641,061 620.000 54.120,541 51,381,850
1,175,433 50,000 - 1,225,433 1,131,021
652,283 377,077 - 1,029,360 578,699
{106,501) 197,684 61,152 152,335 1,076,949
{72,083) 12,661 - {59,432) {79,526)
6,006,729 - - 6,006,729 5,369,002
5,138,827 - - 5,138,827 4,513,934
6,718,059 - - 6,718,059 6,532,164
412,940 - - 412,940 402,724
855,524 - - 855,524 377,174
- (810,408) - (810,408} {BUS.856)
20,781,201 {172,986) 61,152 20,669,367 19,092.285
4,828,184 {4,828,184) - -
72,468,865 1,639,891 681,152 74.789,908 70,454,235
15,326,564 - - 15,326,564 21,120,839
30,759,768 - - 30,759,768 28,685,211
1,617,769 - - 1,617,769 2,294,975
6,356,093 - - 6,356,993 6,030,978
12,066,089 - - 12,066,069 9,832,329
2,861,247 - - 2,861,247 2,379,238
68,088,410 - - 68,988,410 70,343.570
3,480,455 1,639,891 681,152 5.801,498 140,665
8,327.015 12,511,760 9,241,715 30.080,490 29,839,825
$ 11,807.470 $ 14,151,659 § 0022867 § 35.881,088 § 40,080,390

Met assels, end of year

The accompanying neles are an integral part of these slatemenis,
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ARTHRITIS FOUNDATION, INC.

NATIONAL OFFICE
Statement of Cash Flows

Year Ended December 31, 2005 with Summarized Financial Information for the Year Ended December 31, 2004

Cash flows from operallng aclivities:

Change in ngl assels

AdJusiments 1o reconcile chenge In nel assels to
net cash provided by operating aclivilles:
Depreclation and smerlizallon
Loss on sale of raal aslate
Galn on sale of property and quipment
Donsted Inveslmenls
Net realized and unreslized {gains) In beneficlal interests In perpatual trusis
Net realized and unrealized (galns) on Invesiments
Contribullons resiricted for tong-lerm (nvestment

Changes in assel end liabllities:
Decroeasa In due from chaplers
{Increase} decreasa In accaunts and noles receivable
Decrease in contributions receivabla
{Increase} In prepald expenses and other 8s56ts
Decrease in inventory
{Decrease) increase in research awards end grants payable
{Decreasa) increasa In accounis payable
In¢crease in due to chaplers
Increase in accrued axpenses and clher liabililies
In¢rease in liabilities under spllt inleresi agreamentls

Net cash provided by oparaling aclivilies

Cash flows from invesiing aclivilies:
Purchase of property and equipment
Procaeds from sale of property and equipment
Purchasa of Investments
Procaeds from sale of Invesiments
Proceeds from sale of real eslats
Net cash {used in) Investing acliviles

Cash flows from financing aclivilles:
Proceeds from conlriputions restricted for;
Investment In endowment
Repaymenls of bonds payable
Praceeds from capital tease abligations
Payments on capllal lease obligallons
Nel cash provided by {used In) financing activitles

Net increese (decraase) In cash and cash equivelents
Cash and cash equivelanls al beglnning of year
Cash and cash equivalents al end of year

Supplemental Data - Interesl peld
Income taxes pald

2005 2004
$ 5801498 § 140665
590,777 781,313
- 23434
- {12)
(1,403,282) (2689,353)
(68,086) (276,912)
(24,817) (734,322)
(620,000) -
1,094,840 1,192,184
(279,766) 734,123
742,936 4,515,454
(369,389) (437,465)
155,451 57,336
(5,153,098) 156,674
514,842 (209,483)
701,789 535,737
695,144 16,144
165,404 169,628
2,544,243 6,375,145
(625,204) (486,457)
- 10,500
(40,326,910)  (12,673,438)
39,613,928 5,970,080
- 166,566
(1,338,186) (7,012,749)
620,000 -
(300,000) (300,000)
50,921 -
(32,949) (51,910)
337,972 (351,910)
1,544,029 (969,514)
5,238,706 6,228,220
$ 6,782,735 § 5,238,706
$ 153571 $ 110257

§ 76227 § 154,171

The accompanying notes are an inlegral part of these statements.



ARTHRITIS FOUNDATION, INC.
NATIONAL OFFICE
Notes to Financial Statements
As of and for the year ended December 31, 2005 with comparative amounts for 2004

1 DESCRIPTION OF ORGANIZATION

Arthritis Foundatlon, Inc. (the "National Office"} is a not-for-profit voluntary health association seeking to
improve lives lhrough leadership in the prevention, control and cure of arthritis and related diseases.
Major funding sources are from direct public contributions and bequests. The National Office

develops and provides public health education and community service programs supports
arthritis-related research and influences public policy regarding research funding and access to care.

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentalion - The financial staternents have been prepared on the accrual basis of accounting.
The Naltonal Office follows the accounting and reporting practices set forth in the American Institute of Certified
Public Accountants industry audit guide, "Not-for-Profit Organizations”™

Under this Accounting and Reporling Guide, net assels, revenues, expenses, gains and losses are
classified based on the exislence or absence of donor-impased restrictions. Accordingly, net assels of
the Nalional Office and changes therein are classified and reported as follows:

Unrestricted net assets - Net assels that are not subject to donor-imposed stipulations.

Temporarily restricted net assels - Net assets subject to donor-imposed stipulations thal may or will
be met either by actions of the National Office and/or the passage of time.

Permanently rastricted net assels - Nel assets subject to donor-imposed stipulations that are maintained
permanently by the National Office. Generally, (he donors of these assels permit the National Office to
use all or part of the income eamed on related investments for general or specilic purposes.

income Taxes - The National Office is exemnpt from federal Income taxes under Section 501 {¢}(3) of the Internal
Revenue Code (the "Code") as a charitable arganization whereby only unrelated business income, as
defined by Section 512 {(a) (1) of the code, Is subject to Federal income tax.

Cash and Cash Equivalenls - Cash accounts at each instilution are insured by the Federal Deposit
Insurance Corporation up to $100,000. The National Office has not experienced any losses in such accounts
and believes it is not exposed to any significant credit risk on cash and cash equivalents. Cash equivalents
are highly liquid investrnents with an original maturity of ihree months or less at the date of purchase.

Investments - Investments in equity securities wilth readily determinable fair values and all Investments
in debt securilies are stated at fair value. The cost assigned to Investments received by gift is the fair
value at the date the gift is received. The net realized and unrealized gains (losses) on investments are
reflacted in the statement of activities.



ARTHRITIS FOUNDATION, INC.
NATIONAL OFFICE
Notes to Financial Statements
As of and for the year ended December 31, 2005 with comparative amounts for 2004

The National Office’s invested assats conslist of U.S. government secuitles, corporate notes and bonds,
mulual funds and other investment securnitles. Investment securilies are exposed to various risks, such as
interest rate, market and credit. Due lo the level of unceriainty related to changas in Interest rates, market
volalllity and credit risks, it is at least reasonably possible that changes In these risks could materially affect the
fair value of investments reporled in the statement of financial position at December 31, 2005. However, the
diversilication of the Naliona! Office's invested assels among these various asset classes should mitigate the
impact of any dramatic change on any one asset class.

inventory - Educational and campaign malerials are stated at lower of cost or market. Cost is determined
by the weighted average method.

Beneficisl Interests in Perpolual Trusts - The National Office is the beneficiary of various trusls created by
donors, the assets of which are not in the pessesslon of the National Office. The Naticnal Office has legally
enforceable rights or claims to such assets Including the right to income therefrom. Net unrealized gains
(losses) in beneficial interests in perpetual trusts are reported as permanenliy reslricted net assets.

Property and Equipment - Property and equipment is recorded al cost. Donated assets are capitalized

at the estimated fair market value at date of receipt. Depreciation is provided on the straight-line method
over the estimated useful lives of the assets. The cost of maintenance and repairs is recorded as expense
as incurred; significant renewals and betterments are capitalized. The Nalional Office’s policy is lo capilalize
property and equipmenl acquisitions in excess of $1,000.

Accounts Receivable - Accounts receivable consist of exchange transactions primarily relaled to
government granls and sales and service fees and are stated at unpaid balances, less an allowance
for doubtful accounts when deemed necessary.

Allowance for DoubHul Accounts - Allowance for doubtful accounis and reserve for net present value on
outstanding acceunls and contributions receivable balances is recorded when deemed necessary.

Contributed Goods and Services - Contributed goods are reflected as conlribulions in the accompanying
statement of aclivilies al their estimaled value at date of recelipt.

Contributed services are reflected in the statement of activities at the fair value of the services received.
The confribulions of services are recognized if lhe services received {a) create or enhance nonfinancial

assels or {b) require specialized skills that are provided by individuals possessing those skills and would
typically need to be purchasad if nof provided.

Conlributions - Contributions, including unconditional promises to give, are recorded at the date of pledge.
Bequests are recorded as revenue at the time an unassailable right to the gift has been established and the
proceeds are measurable in amount.



ARTHRITIS FOUNDATION, INC.
NATIONAL OFFICE
Notes to Financial Statements
As of and for the year ended December 31, 2005 with comparative amounts for 2004

All contributions are available for unrestricted use unless specifically restricted by the dengr. The

National Office reports gifis of cash and other assels as restricted support if they are recsived with donor
stipulations that lImit the use of lhe donated assels. When a donor restriction expires, that Is, when a
stipulated lima restrictlon ends or purpose reslriclion is accomplished, temporarily restricted net assets
are reclassified to unrestricted net assets and reporied In the statement of activities as net assets released
from restrictions. However, donor restricted contributions whose restriclions explre in the same reporting
period as raceived ara reported as contributions avallable for unrestricted use.

Awards and Granls - Awards and grants are recorded as expense in the year for which the grants are
designated. The terrns of research awards and grants are from one to three years with contfnuation of
grants subject to cerlain performance requirements.

Functional Allocation - The cost of providing the National Office’s various programs and supporting services
have been summarized on a functional basis. Accordingly, certain cosls have been allocated among
the programs and supporting services benefited.

Recfassifications - Cerlain reclassifications have been made to the 2004 balances to conform with the
2005 presentalion.

Lse of Eslimales - Management of lhe Nalional Office has made a number of estimates and assumptions
relating to the reporting of assets and Habilitles and the disclosure of conlingent assets and liabilitles to

prapare lhe financial statements in conformity with accounting principles generally accepted in the United States
of America ("generally accepled accounting principles”). Actual results could differ from these estimates.

Comparative Data - The financlal stalements include certain prior-year summarized financial

information in total but not by net asset class. Such information does not include sufficient detail to

constitute a presentation in conformity with generally accepted accounting principles. Accordingly,

such financlal Information should be read in conjunction with the National Office’s financial statements for
the year ended December 31, 2004 from which the summarized financial information was derived.

RELATED PARTY TRANSACTIONS

The National Office receives, as public support, a share of all unresiricted contributions and bequests
received by the local chapters. Pursuant lo a sharing formula, the National Qfiice's share of contributions and
bequesls ranges from 27% to 45% and totaled $27,433,133 and $24,833,008 in 2005 and 2004, respectively.
The National Office allocates a parlion of certain contributlons it receives from the public to the local Chapters
which totaled $14,093,275 and $12,521,653 net of share expense in 2005 and 2004 respectlvaly. Local
chapters reimburse the National Office a porllon of costs associated with Arthritis Todsy, the organization's
magazine, its direct mail program, computer system support, financial services and educational and
promotional materials which totaled $5,438,833 and $5,372,087 for 2005 and 2004, respactively.



ARTHRITIS FOUNDATION, INC.
NATIONAL OFFICE
Notes to Financlal Statements

As of and for the year ended December 31, 2005 with comparative amounts for 2004

4 [INVESTMENTS

Investments at December 31, 2005 and 2004 were as follows: 2005 2004
U.S. Govemment securities $ 404,279 $ 908,460
Cerlificates of deposit 449,427 438,789
Corpoerate noles and bonds 12,088,479 10,725,389
Bomaslic equity mutual funds 7,714,669 7,111,991
Fixed income mutua! funds 5,185,634 4,568,727
Intemational equity mulual funds 2,047 480 1,895,531
TOTAL $ 27,889,968 $ 25,748,887
5 CONTRIBUTIONS RECEWWABLE
Contributions receivable are reported in the statement of financial posilion net of an allowance for
uncollectible amounts and net present value discount of the outstanding pledge. At December 31, 2005
and 2004, unconditional promises to give were expectad o be received as follows:
2005 2004
In less than one year $ 1,530,232 $ 4,027,868
In one to five years 4,171,920 2,414,610
Gross contribulions receivable 5,702,152 6,442,478
Allowance for uncollectible amounts and net present value 594,510 591,900
Nel contributions Teceivable 3 5,107,642 $ 5,850,578
6 PROPERTY AND EQUIPMENT
Property and equipment at December 31, 2005 and 2004 consisted of the following:
estimated useful life 2005 2004
Land $ 2,400,000 $ 2,400,000
Building and improvemenls (10-30 years) 6,378,691 6,113,865
Fumiture and other equipment {3-5 years) 10,211,236 9,850,855
18,989,927 18,364,720
Less accumulated depreciation 12,595,192 12,004,412
$ 6,394,735 3 6,360,308

7 DEBT OBLIGATIONS

The National Office has leased various assets, primarily office equipment, with lease terms approximating the
useful lives of the assets. As a result, the present value of the remaining fulure minimum lease payments
are recorded as capitalized lease assels and related notes payable. Assels under capltal [eases net of
accumulaled depreciation at December 31, 2005 and 2004 were $32,578 and $14,606, respectively.

Future minimum lease payments under capital leases were as follows;

2006 $ 24,390
2007 8,884
Tolal futura minimum lease payments 33,274
Less amounts representing interest 696

Present value of net minimum lease payments $ 32,578




ARTHRITIS FOUNDATION, INC.
NATIONAL OFFICE
Notes to Financial Statements
As of and for the year ended December 31, 2005 with comparative amounts for 2004

The National Office has induslrial revenue bonds Issued by the Development Authority of Fulton County {"the
Development Authority”). The bonds are secured by the land, an office bullding and an assignmeant of leases
{sea Nota 10} as well as a letter of credit issued on December 1, 1996. The letter of credit expires on
December 15, 2007. Interest under these bonds accrues at a weekly adjustable rate (3.55% at December 31,
2008). The average interest rale during 2005 was 3.0%. Interest expense related to this dabt totaled $117,498
for 2005. Long-term debt matures as follows:

20086 $ 300,000
2007 300,000
2008 300,000
2009 300,000
2010 : 300,000
Thereafter 3,000,000

$ 4,500,000

JOINT COSTS

In 2005 and 2004, the National Office incurred joint costs of $10,118,492 and $9,232,211 fer informational
malterials and aclivities that included fund-raising appeals such as direct mail. Joint costs for the years
ended December 31, 2005 and 2004 were allocated as follows:

2005 2004
Fundraising $ 3,642,657 3 3,322,919
Public health education 6,475,835 5,908,292
$ 10,118,492 $ 9,232,211

NET ASSETS

Temporarily restricted net assels al December 31, 2005 and 2004 were available for the following purposes:

2005 2004
Research $ 6,088,235 $ 3,636,697
Scholarships, training and projects 1,727,567 2,210,939
Use in future perods 6,335,849 6,664,124
$ 14,151,651 $ 12,511,760

Permanently restricted net assets consisted of the following at December 31, 2005 and 2004:
Endowed gifts to be held in perpeluity wilh the investment income to be used for:

2005 2004
Research and specific projecls $ 9,922,867 $ 9,241,715
$ 9,922,867 $ 9,241,715

Release fram restrictions consisted of the following in the years ended December 31, 2005 and 2004:

2005 2004
Programs $ 456,346 3 710,058
Research 3,906,638 9,429,860
Time releases 465,200

$ 4,828,184 $ 10,139,938
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Rental expenses totaled $442,638 and $439,855 lor the years ended December 31, 2005 and 2004,
respectively. Lease agreements having an original term of more than one yegar expire on various dates through

2009. Fulure minlmum annual lease payments as of December 31, 2005 are as lollows:

2006 $ 362,074
2007 196,641
2008 51,685
2009 40,584
$ 650,983

The National Office rents office space to tenants under leases having an original term of more than one

year expiring on various dates lthrough the year 2012, Minlmum rental Income under leases expiring

subsequent to December 31, 2005 Is as follows:
2006 $ 497,522
2007 426,872
2008 361,994
2009 395,681
2010 409,876
Thereafter 456,600

$ 2,568,545

Rental income was $412,940 and $402,724 for the years ended December 31, 2005 and 2004.
EMPLOYEE BENEFIT PLAN
Daflned Contributlon Plan

The National Qffice’s defined conlribution Retirement plan ("the Plan") follows section 401(a) of the Internal
Revenue Code of 1986, as amended, and includes a 401(k) feature, The Plan covers all employses of lhe
Nalional Office and cne Chapter having one year or more of service. The National Office or the Chapter makes
base conlributions ranging from 4% to 8% of lhe employee's compensalion depending upon length of service.
In addition, parlicipants may voluntarily contribute up to 4% of thelr compensatlon on a pretax basis and

the Nalional Office or the Chapter matches 50% of participant contribution. Employer contributions are 100%
vested afler 3 years of service. Funds contributed to the Plan are held under contract with TIAA-CREF

and employees may allocate their accounts within the available [nvestment altematives. Total contributions

to the Plan for lhe years ended December 31, 2005 and 2004, respectively, were $603,423 and $536,121.

The National Office maintains a 457(b) nonqualified deferred compensaticn ptan that permits a select

group of executive level employees to set aside a portion of salary on a before-tax basls. In addition to
voluntary elective deferrals, the Nalional Office makes non-elective contributions to the plan. At the discrelion
of the National Office, partlcipants are allowed to allocate plan contributions and deslgnate beneliciaries.

The Nationa! Office's contributions totaled $20,545 and $13,000 for the years ended December 31, 2005

and 2004, respeclively. All assets under the plan remain part of the National Office’s general assets and are
subject to the claims of ils creditors. All rights to amounts held under the plan are owned by lhe

Natlonal Office. Therefore, the National Office reporls the assets and related llabllities of the plan in its
statement of position. At, December 31, 2005 and 2004 lhe assets and the liabilitles each totaled

$49,878 and $28,575 respeclively.
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ARTHRITIS FOUNDATION, INC.
NATIONAL OFFICE
Notes to Financlal Statements
As of and for the year ended December 31, 2005 with comparative amounts for 2004

COMMITMENTS

The Nationatl Office has commitmenls lor research awards and grants for future years., The terms of research
awards and granls are from one to three years with continualion of grants subject to cerlaln performance
requirements. At December 31, 2005 these commitments were as follows:

2006 $ 8,401,333
2007 5,235,000
2008 2,460,000

$ 16,096,333

SPLIT INTEREST AGREEMENTS

The National Office receives certain planned gift donalions that benefit not only the Foundation bul also another
beneficiary designated by the donor. These coniribulions are termed split-interesl agreements and are
generally gifts 1o be received in the future. The National Office benefils from the following types of

split-inlerest agreements: perpetual trusts, charitable remainder trusls, gift annuity funds and

a pooled Income fund.

The National Office's share of split-Interest agreements are included in the Stalement of Financial Position.
At December 31, 2005 and 2004, assets totaling $23,427,149 and $23,184,427, raspectively, are reported
on the Staterment of Financial Position and are valued at fair-value.



